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e Trends of energy consumption in the EU
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. EU biodiesel experience and European Energy Policy
» Market Status

2009 EU biodiesel production: 9 million tonnes
2010 EU biodiesel production: 8.5 million tonnes
2011 EU biodiesel production: 8.1 million tonnes

2010 EU biodiesel productive capacity: 21.9 million tonnes
2011 EU biodiesel productive capacity: 22.7 million tonnes
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Meeting the 2020 1096 target: perspectives from the National Action
Plans

e Forecasts can be established on the basis of National Action Plans (NAPs)
released by Member States in 2010

e  NAPs forecast strong progression of biofuels and specifically biodiesel
demand until 2020

e Member States anticipate differentiated path towards 2020 target (linear vs.
irregular)
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EU biofuels consumption forecast 2010-2020
(in '000 tons, based on the 27 National Action Plans)
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2. EU biodiesel experience and European Energy Policy
e Trends of energy consumption in the EU

e EU energy reliance on third-country (Russia, MENA) can be overcome
by alternative fuels : Enhancing Security of Supply

e Share of diesel in the overall transport modes is forecasted to increase
steadily : Permiting Diversification of Supply
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The widening EU mineral diesel deficit: a major strategic
challenge

The EU is confronted with an enduring deficit in conventional diesel

This represents a two-fold challenge:

1. From an economic perspective: it affects the EU’s competitiveness

2.  From a security of supply perspective: EU is dependent on foreign supply of diesel,
mainly from Russia

Biodiesel can provide a practical and sustainable solution to
this challenge
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Imports of diesel from Russia and Middle East countries

EU net diesel imports actual and projected

30-
25
20
Mtly 15-
10+

B Russia
O Middle East

Source. Eurostat,
2000 2005 2007 2010 2015 2030 OPEC World Oil Outlook

2008

EBB Secretary General -
__%%q_s,_;cainable Biofuels Regulations,

. Standards and Certification
18-19 September 2012




So

The strong progression of diesel and Kerosene demand in the EU
(and the regression of gasoline demand)
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e Road fuel demand is
steadily shifting from
gasoline to diesel

e Heavy duty diesel
demand is expected to
grow while light duty
peaks

e Kerosene/jet fuel
demand is expected to
grow



L

The evolution of the diesel and gasoline demand in the EU
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2. EBB views on Indirect Land Use Change

The uncertainties of econometrical modelling estimates

ILUC emission factor
MINIMUM values
(max/min various
studies)

ILUC emission factor

Only MAXIMUM values
(various studies)

IFPRI
Min-Max values

Rapeseed -33/+88 52/800 29/81
Soybean 0/92 62/293 38/74
Palm Oil -55/-45 34/214 47/61
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2. EBB views on Indirect Land Use Change

>

IFPRI study presents alarming loopholes, endangering the validity of
policy making

e Distorted assumption on land use : an additional 400 to 500 million ha of
/and not considered in the model
e  Positive effect of co-products are largely underestimated

e  Effects of current legisiation cannot be assessed yet
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Commission proposal on ILUC

>
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Complete reshape of EU biofuels policy based on ILUC unverified
assumptions

= RED would be radically reshaped before complete transposition and
implementation

= RED revision clause is 2014 not 2012
=  Commission policy are inconsistent for biofuels (also for advanced biofuels)

A certitude: biodiesel ILUC factors in FQD will cause the death of EU
biodiesel industry

2020 “clinical death” for food/feed biofuels will suffocate anyhow the EU
biofuels sector

Food and feed biofuels eradication seems a perfect first step for “witch-
hunt” irrational “middle age” political visions

5% limitation will encourage return to oil in countries already above 7%
like Sweden (already 9,8%0), Slovakia, France, Germany etc.

Advanced biofuels can only cover at the very best max 1%o of the target by
2020 and are simply used as a mirror to hide a 5%6 real reduction in favour
of oil and wind energy
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AS SOON AS Commission proposal approved how to fill the
“remaining” 5%o once cleaned from food crop “pollution”?

- USED COOKING OIL DERIVED BIODIESEL (UCOME)
e 700.000 MT => 8% of total EU biodiesel production in 2011

- ANIMAL TALLOW DERIVED BIODIESEL (TME)
500.000 MT = 5,6%b of total EU biodiesel production in 2011

- LIGNO-CELLULOSIC ETHANOL

10-25.000 tonnes - 0,1- 0,2 90 of total EU ethanol installed
production capacity in 2011
- BIOMETHANE

0,1, - 0,3 Mtoe

- ALGAE
Many projects, few hundreds kg capacities
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» Promoting Biofuels and ILUC mitigation policy

e Promote better agricultural practices in Europe

e Do not create a comparative advantage for palm oil based biodiesel (as
paradoxically current proposal does)

e Promote use of rapeseed straws (3-4 tonnes of straw per every tonne of
rapessed available are abandoned on the fields)

e Reshape the proposal on positive measure without bringing a whole
industrial sector to death
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Raffaello Garofalo
Secretary General

EBB - European Biodiesel Board
Bld Saint-Michel 34 — 1040 Brussels
Tel +32 2 763 24 77, email: ebb@ebb-eu.org

Or visit the EBB web-site : www.ebb-eu.org
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